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Foreword

This is a human-interest piece written for a genera
audience of people who share an interest in Chile.
It will be especially useful to American or Canadian
managers who want to acquaint their employees
with Chilean life before they arrive, people inter-
ested in extensive travel in Chile, or even family-
oriented people considering migration to a country
that more widely supports traditional family values.
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1 Why | cameto Chile

Given the trend in the USA away from what my
former wife, Joan, and | considered to be strong
traditional family values, the derogation of the rule
of law, the dissolution of private property rights,
and the increasing tendencies toward more inter-
ventionism and regulation, we began to be disillu-
sioned with the USA. For instance, the grating
comments my wife recelved from those who
scolded her for having “too many” children, the
confiscatory taxation and intrusive regulation pres-
suring against us, and the manifest love of most
Americans for what we considered to be political
tyranny rather than liberty, impelled us to search
abroad. Therefore, we began searching for a coun-
try which offered stronger family values and a free
market vision, where we could live, work, worship,
and raise our family in peace and prosperity. This
effort culminated in our migration to Chile in March



1996, along with our five children (all under the age
of eight).

Before this time, | only knew Chile from what |
could read. We had never visited Chile. We spoke
very little Spanish. | had no job awaiting me, and
just enough savings for perhaps six months of fru-
gal living. Needless to say, our move was a bit ad-
venturous. Yet, | had been researching various
countries since 1994 and | felt fairly well prepared
for the move. Despite the obstacles we faced, |
was confident that we could succeed given our dili-
gence, my professional credentials (and the relative
ease of finding employment in Chile compared to
the USA), and, most of all, with God’s help.

| began to apply the tools of academic analysis to
our proposed move, including immigration policies,
job opportunities, and the expected costs and bene-
fits of each country. New Zealand and Chile be-
came our finalists. | knew that it would be impos-
sible to accurately assess the merits of each country
without actually living in them. Nonetheless, | did
the best | could and it appears that my early predic-
tions were reasonable.

| faxed several Chilean newspapers in order to
place ads to find a modest country home to rent.
Some Chileans found this request amusing, and one
paper in Vifia del Mar published a story about the
crazy gringo and his large family who were going to
move to Chile with no job and no family here. This
article eventually led to our contacting Marta Rami-
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rez Pefla, a very kind and hospitable Chilean
woman, who rented us her home and helped us get
settled. Indeed, Marta (and her lovely family) stand
out among the Chileans we have met as being truly
amicable.

Things were difficult for the first several months,
as we expected, but we began to make the needed
adjustments and life for us continued. Being home-
schoolers, moving had little effect on our children’s
education. | continued to finalize my doctoral dis-
sertation, and returned to the USA in June 1996 to
successfully defend it. (I also received a contract
from Avebury Press in London to publishit.) Upto
that time, | had had many interviews and had sent
out dozens of resumes. Many employers seemed
interested in me, especialy given that | had two
master’s degrees (in economics and business ecO-
nomics) and considerable experience in business.
There is a high demand for my kind of skills in the
professional labor market in Chile. Clearly, the
biggest obstacle | encountered was my poor Span-
ish, which | constantly worked to improve.

Subsequently, in the southern spring term (Au-
gust), | received offers at three universities to teach
courses in economics and public policy (in Eng-
lish). | also began doing research and writing for
Centro de Estudios Publicos, an academic think
tank in Santiago. During 1996 | was pleased to
meet some important men, mostly “Chicago-boys”
or their intellectual offspring, who proved to be in-
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dispensable in helping me find these positions.
Corresponding with my gradual improvement in
Spanish, | received a full time contract at Universi-
dad Finis Terrae in Santiago in January 1997,
where | work until May 2000. While my Spanish is
far from perfect, it is passable now and | am able to
teach economics courses in Spanish, athough |
continue most of my reading and research in Eng-
lish. Rather than list al the names separately, suf-
fice it to say that | am indebted to many men at
Universidad Finis Terrae, Instituto Libertad y De-
sarrollo, Centro de Estudios Publicos, Universidad
Maritima, and Universidad Adolfo Ibafiez. | would
also like to mention Hermogenes Pérez de Arce
especially, who in 1999 translated my book, A
Primer on Modern Themes in Free Market Eco-
nomics and Poalicy, into Spanish (Ensayos Sobre
Temas Modernos de la Economia y las Politicas de
Mercado). He has truly been one of my key friends
in Chile, and my wife Lesle and | were glad to re-
new that friendship during our extended visit to
Chile in August and September 2002.

Hence, we felt quite settled in our new country
and living situation. We had no delusions about life
in Chile, and did not promote it as a paradise, but
we were satisfied that life for us here was better
overal than life in the USA. However, over the
years we saw the pros and cons between the two
countries more clearly and | would now be indiffer-
ent between living in the USA or Chile.
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We were delighted to find that Chile was an im-
provement over the USA in terms of many of our
concerns. For example, when Rachel (our sixth
child) was born in July 1996, we received friendly
gestures and congratulations from everyone and no
one chided us for being ignorant and contributing to
overpopulation.

Chile is not entirely homogeneous, although it is
much more so than say the United States or perhaps
Canada. Life in Santiago, which has rightly been
called a first world city in a third world country, is
far different than life in other parts of Chile (espe-
cially outside of the other two maor population
centers of Concepcion and Vifa de
Mar/Valparaiso.” Nevertheless, it might be possible
to make some useful general observations. We
have spent considerable time living in Santiago,
Vifia del Mar, and some time in Ensenada (in south
central Chile), as well as driving through much of
the country, to give us a good understanding of
Chilean life. Thus, | am confident that any gener-
alizations | make here will find at least some useful,
if not wide, application.

Economists and policy-relevant researchers often
evaluate the costs and benefits of public policies, a

! Conversely, it would be difficult to write an article like this one for the
United States. For instance, New York, Los Angeles, Denver, Miami, Dal-
las, Kansas City, and Portland, Oregon are all major population centers with
many commonalities. But their differences are considerable, making them
somewhat heterogeneous overall and most generalizations would have little
value if they were even possible to make.
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method that in turn can provide useful information
to others. This small book attempts to do just that,
although the focus of analysis is life in Chile as a
whole rather than a single public policy. Especially
when considering a country as a candidate for mi-
gration, it seems essential to be as frank and objec-
tive as possible, while avoiding personal or cultural
aspersions. Like all things, we tend to remember
the bad things more than the good things, and we
often tend to take the good things for granted after a
while. Having lived in Chile for four and a half
years, | hope to present some useful insights and
observations, especialy for the benefit of Ameri-
cans who are contemplating migrating to Chile.

| am revisiting this book now in late 2004. Most
of my observations were made in 1997, when | had
only been in Chile for eighteen months. Neverthe-
less, even after returning to the USA two years ago,
| still find my initial observations to be generaly
accurate. My thinking was confirmed by our recent
visit to Chile. Thus, | hope that the ensuing re-
marks will be found useful.



2 Nice things (benefits) about
Chile

Obviously, what one person may adore, severa
others may detest, and one person’s insights and
observations based on his personal preferences can
only serve as a tentative (if not tenuous) framework
for general analysis. Nevertheless, given that many
Americans will share commonalities with me, | be-
lieve that most or al of my remarks will be found
useful by many of them.

The most attractive aspect of Chile for our family
Is its relatively conservative social climate. Our
family is traditional, and as such we tend to prefer
an environment with a minimum of offensive or
immoral practices or sentiments. Therefore, two of
the most appealing features of Chile for us were the
resounding disapproval of abortion (which is ille-
gal), and perhaps even stronger disapproval of ho-
mosexuality. Both of these things still occur here,
of course, and we have no doubt that many who
outwardly oppose them inwardly adore them. Nev-
ertheless, the traditional values climate in Chile is
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robust and noticeably different than the progressive
and often libertine climate in the USA. Indeed,
Chileans we know tend to be shocked by events
like gay pride parades and other sordid things they
hear about in the USA. They likewise find it in-
credible that an American President could support
something as insidious as abortion.

There are still many larger families in Chile, al-
though the trend is certainly toward having fewer
children. We have aso observed, from time to
time, a tendency among Chileans to display more
traditional civility towards women and the elderly
in public, such as giving seating preferences to la-
dies and the elderly on buses and trains. However,
this strong traditional sentiment has not led to a
sense of restrictiveness here, as some might be led
to believe. Alternatively, we have felt a great deal
of liberty, perhaps even more than in the USA.
There is religious freedom, a free press, and we
have not experienced any of the oppressive or re-
pressive antics stereotypical in Latin American na-
tions.

The second most attractive feature of Chile to us
was the free market provisions installed by the Chi-
cago boyz, with the private (but regulated) social
security leading the way. | now participate in this
plan and am pleased that there is indeed some rea-
sonably good possibility that the funds confiscated
from my income will not only be available to me
some day, but that they might even receive a decent
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rate of return. Of course, one of the greatest advan-
tages of the free market is the creation of new jobs
and, as | noted before, one of our biggest attrac-
tions to Chile was the expanded potential for find-
ing employment. Thus, at least in terms of selling
my labor services and obtaining a preferable com-
pensation package, Chile has been quite acceptable.

The economic stability and policy reforms en-
gendered by the Chicago-boys have, in turn, fos-
tered an incredible growth rate (around 6% to 7%
per year). Thus, industrial production has ex-
panded at a noticeable and encouraging manner.
Santiago is a bustling city, booming with the con-
struction of shiny high-rise office buildings, hotels,
apartments, and modern single-family homes. Also
notable is that none of the high-rise structures ex-
ceeds 40 stories, apparently on account of seismic
activity. Many of the mining, fruit, lumber, and
fishing plants throughout the county are also quite
modern and impressive.

As the economy has expanded, the demand for
highly educated professionals (especially bilingual
ones) has also risen, mainly in popular fields like
business, engineering, and medical services. Con-
sequently, many professionals seem to be much bet-
ter paid here than in the USA. Moreover, the pri-
vate university business has also been driven to
rapid expansion as they emerge to meet the de-
mands of firms striving to find qualified profession-
as.



The Chilean business environment is refreshing,
with far less regulation than is found in most devel-
oped nations. While there is an entrenched bu-
reaucracy and many licensing ordinances or other
restrictions to market entry, they are often relatively
minor as is demonstrated by the multitude of street
vendors. Indeed, becoming an independent taxi
driver here is far easier than doing so in New Y ork,
Cleveland, or Denver. While bureaucrats tend to
suffer from the same complacencies and inefficien-
cies here that their corollaries do elsewhere, we
have found them to be less vicious (certainly noth-
ing like the ATF, IRS, FDA, U.S. Customs, DEA,
and so forth in the USA). Lower levels of regula-
tion have also led to a wider variety of housing. In
Chile, one can find a range of housing from the
most lavish and exquisite homes by any standard, to
the most pitiful and dilapidated shacks. The num-
ber of nicer middle class homes in Chile, much in
the same way as one would find it in any American
middle class suburb, is large and ever-expanding.
We lived in such a home and found it to be quite
nice (with some minor exceptions), and the rent is
far lower than we would have to pay in the USA for
similar quality. While some might decry the hous-
ing disparity as a negative feature of Chile, | view
Is as the opposite. Consumers here have a wider
variety of choices. In the USA, regulations force
up consumer prices and, while there is a certain
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amount of suburban uniformity, consumers have
less money to spend on other things.

In Chile, people have the option to live in poorer
guality housing for a period of time and save the
excess over that which might otherwise be spent on
better quality hosing. Such sacrificing would then
enable them to leap to a much higher standard of
living through disciplined savings. Thus, rather
than a drawback, | view the varied Chilean housing
market as an economic virtue, although there might
be some efficiency gains possible by improving the
mix of construction materials used. Most new
houses are very solid, containing a remarkable
amount of costly concrete. While concrete and
other such construction materials would have cer-
tainly been preferred by David Koresh in Waco,
Texas when federal agents attacked him, it is not
clear that it is the most efficient means of building
homes for most people.

Other economic attractions included fairly low
import tariff rates (11% on amost everything) and
low income taxes. There is a graduated income tax
scale that rises to 45%, but this can be fairly easily
avoided by forming an inexpensive ‘“sociedad
anonima” (like a corporation) which pays a flat
15% rate. Property taxes are fairly low for most
people, and are basically non-existent for the mid-
dle class and below. There has been an extensive
implementation of what | call semi-privatization of
many public works projects. While I am not con-
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vinced that concession and other franchising
schemes are as beneficial as full privatization, and
are not necessarily always beneficial to the public
interest, they do seem to be an improvement over
traditional government command and control
schemes.

The banking system in Chile is technologically
advanced (e.g., depositor signatures may be viewed
on teller monitors at any branch), with a very con-
venient system of ATMs, some of which even print
new personal checks on the spot. Inflation is basi-
cally not a concern. The UF, a Chilean monetary
innovation that retains a real value by daily adjust-
ment in terms of pesos, is commendable. This
guasi-currency is used by savers and lenders to de-
nominate time deposits and loans. The rate of the
UF (in terms of pesos) is published daily in the
Chilean press, and appears to be an effective means
to protect people from the ravages of inflation.

Business connections are excellent in Santiago,
which is fast becoming the financial and corporate
hub of South America. Excellent world-class air-
port service is available, and there is also excellent
telecommunications with modern email/internet ac-
cess. Americans are generaly well liked by Chile-
ans, unlike many other places in South America
Many people here speak English too, especially in
the upper and middle classes, and speaking in Eng-
lish is considered to be a desirable skill. The legal
environment is also stable in Chile, with seemingly
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far less problems than have been manifest in the
USA recently. Chileans are astounded at perceived
legal shenanigans in the USA, like the O.J. Simp-
son trial, and the rising popularity of regulatory
“takings” of real property and drug confiscations,
as well as nagging problems like product liability
and medical malpractice. Notably, from what | can
determine, many (if not most) doctors in Chile do
not bother to carry malpractice insurance.

Many items for purchase here are cheaper than
the USA, but not all. For instance, sugar, jam,
candy, rice, white bread, sliced turkey, doctor and
dentist visits, pharmaceuticals, locally-made men’s
suits and leather goods, public transportation, the
services of handyman, domestic maids, and garden-
ers, international phone calls (to the USA at least),
and housing are both cheap and abundant. How-
ever, while there are a wide variety of products in
Chile compared with most places in the world, it is
still not quite the same as the variety available in
the USA. Nonetheless, Chile boasts of many
enormous and modern shops, malls, and markets
(some of the most impressive we have seen any-
where).

Medical care in general, and certainly for the up-
per and middle classes, is excellent in Chile, with
the overall level of service matching if not exceed-
ing that in the USA for all but the most specialized
procedures. The Chilean medical services market
IS innovative, competitive, and growing, with ser-
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vices ranging from modern hospitals (“clinicas”) to
ambulance services to various insurance plans. We
have, however, experienced hassles and transac-
tions costs due to paperwork problems, misinforma-
tion, and prescriptions (needed only for potentially
addictive or otherwise problematic drugs) espe-
cially when dealing at the secretarial or clerk levels.
Almost any pharmaceutical can be purchased here
cheaply and over the counter, including such things
as penicillin and hypodermic needles. Not all
medicines are cheap, but the average price of a
drug here must be far lower than what we recall in
the USA.

Cheap blue-collar labor is also available but we
have found that the quality of work is often poor.
Indeed, | am convinced the longer | live here that
the common idea that workers are exploited in
South American countries, being paid lower than
market wages, is a myth. Frankly, the workers are
paid about what they are worth. | used to have
some excellent hired hands in the USA that seemed
to me to be capable of doing many times more
work per day and with superior quality than work-
ers here. In economic terms, Chilean laborers are
not underpaid as commonly thought since their
marginal productivity of labor (MPL) is lower.
However, proper recognition of the typical MPL of
laborers has efficiently allocated lower-skilled labor
services to produce low unemployment levels. Un-
ions exist but are not as abundant or powerful as
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they were when Chile was pervaded with socialism.
The typical $300 per month wage for a laborer in
Chile will probably make Chile an undesirable op-
tion for skilled workers in America thinking of im-
migrating. However, an astute American laborer
might profit handsomely here if he could find a
niche market for fast, reliable, and high quality ser-
vices, particularly if he were capable of running his
own business.

A great boon for housewives is a good full time
maid, whose services can typically be purchased for
$350 to $400 per month. They cook everything,
clean everything, watch the kids when the house-
wife (or “house manager”) wants to go out, and
more. But this situation can be problematic. Many
maids steal from their employers, and one must be
careful in selecting the right maid. If the maid lives
in the house with you, there will also be some pri-
vacy loss, athough most houses come equipped
with a “dependencia”, i.e., a studio-like room or
apartment designed for the maid to livein. My wife
Is now mostly a house manager (and teacher of our
kids), and she gets a lot more accomplished (under
a wider range of duties too) than she could in the
USA, also relieving some domestic work pressure
from her husband. Thus, a good maid can increase
the MPLs of both husband and wife.

There is crime in Chile but certainly nothing like
it isin New York City, Los Angeles, Miami, De-
troit, or Washington. Most of the non-victimless
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crime here seems to be robbery, and there is some
vandalism. One hears of relatively little violent
crime. The police in Chile, the “carabineros”, are
not widely corrupt or easily bribable by any means.
Even though they have low salaries, they apparently
cling to an honorable or perhaps nostalgic mode of
conduct. Chile has fairly liberal gun laws, except
that it is not possible to buy reloading equipment
and certain high-powered rifles. But most common
handguns, rifles, and shotguns are available, as well
as accessories like laser sights. The main drawback
in buying guns in Chile is that the net prices are
double or more than in the USA, and thereis also a
waiting period for handguns (which might be as
long as two or three weeks).

Chile has no serious problems with disease or
pestilence, except that some (especidly in the
poorer classes) have problems with lice, the flu, and
occasionally tuberculosis. This blessing is probably
facilitated by the recent economic prosperity, as
well as having a relatively dry climate where most
of the population resides. Central Chile has a
Mediterranean climate (low humidity, not much
rain, and no snow), especially noticeable in Santi-
ago and coastal cities like Vina del Mar, which we
find most comparable to the San Francisco Bay
area in terms of climate and weather. There is
spectacular scenery in Chile, especially in the south
(with easy and cheap access by air from Santiago).
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The huge mountain ranges and beaches are gener-
aly fabulous.

Chile boasts of a good level of cultural items.
Performing arts, musicals, zoos, amusement parks,
and other well-done attractions exist in Santiago,
although the variety and quality can hardly be com-
pared to the best places in the USA or Europe.
There are many good restaurants in Santiago, as
well as in Vifia del Mar and Concepcion, with a
wide variety and reasonable prices. The fruits and
vegetables are very good and the seafood is out-
standing. We have been quite impressed with the
local chess club in Santiago, where our children
receive small-group instruction. There are severa
friendly world-class chessmasters and other experts
who play, participate in tournaments, and instruct
groups of children on the weekends. | have also
heard from several sources that snow skiing in
Chile is excellent (even near Santiago), although |
have not yet hit the slopes myself.

17



3 Unpleasant things (costs) in
Chile

Criticism can be quite difficult to write, especially
when one wants to avoid others taking it person-
ally. Thus, | approach this section with the hope
that | will be able to avoid any unqualified or un-
necessary faultfinding. Nevertheless, | would not
give proper service to my audience by merely
glossing over problems or defects in Chile. After
al, the point of this article is to mention both the
benefits and costs pertaining to Chile. Therefore, |
hope to proceed in a manner that is both respectful
and candid, and to place the unpleasant aspects in
Chile under several broad and more easily identifi-
able categories.

The first category has to do with the high level of
transactions costs in Chile. Economists, policy
researchers, and other academics frequently talk
about these costs, by which they mean the time,
effort, money, and any other costs of arranging and
negotiating exchange. For any number of reasons:
poor road infrastructure, relying on bad informa-
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tion, having to deal with bureaucratic hassles, or
lack of competition for goods and services, market
exchange is more costly in terms of time and money
in Chile than in the USA.

Part of these transactions costs are sustained by
cultural impediments. It is hard to get good infor-
mation in Chile. Many people will say they know
something when they realy do not just to avoid
looking stupid (thus leading you the wrong direc-
tion and wasting your time). Plus, it seems that al-
most no one is willing to take responsibility for
failure. It aso seems that people have little initia-
tive to leave the “norm”, perpetuating the class sys-
tem in Chile, with all the inadequacies class sys-
tems are notorious for.” In addition, there is a broad
aura of mistrust that seems to loom over Chilean
life. lron gates shield storefronts. Alarm systems
and guard dogs are common in all middie and upper
class neighborhoods, and nearly all homes are sur-
rounded by walls and electronic entry gates up to
the perimeter of the property. Evidently, Chileans
are concerned that other people will harm them. It
IS not easy to generate trust between people, except
over longer periods. Thus, transactions costs for
just about everything in Chile are higher on account
of mistrust.

2 As an American with two grandfathers who came from humble working class beginnings
and ended up developing the family into to the upper middle and professional classes in
just a single generation of hard work, | find classist wallowing and fegling sorry for oneself
quite repulsive.
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Moreover, paperwork requirements (whether pri-
vate or public), seem to have an ubiquitous author-
ity over Chilean bureaucrats and lower-level em-
ployees. Without the right piece of paper, ex-
change is halted or delayed. Thus, one must be
sure to take extra steps (and utilize extra time and
thinking) to make sure that all the needed paper-
work (properly authorized (is ready and available.
Otherwise, one will end up making several addi-
tional trips to remedy one’s dealings. Every major
transaction here must be in writing, usually involv-
ing a written and notarized contract.

Transactions costs are obviously going to be
higher for immigrants who do not speak Spanish.
They face the costs of paying for intermediaries to
deal for them while Spanish is being learned, and
the costs from mistakes or misunderstandings due
to language. However, this problem is com-
pounded in Chile because Chileans speak some of
the worst “Castellano” (Spanish) in the world.
They speak very fast, and use a lot of slang, say-
ings, and idioms, usually without pronouncing con-
sonants like s and often d or z. This is especially
true of the lower classes. In general, the typical
Chilean’s vocabulary is very poor (of course we
might say the same think about the typical personin
New York). Learning Castellano has been a source
of ongoing frustration for us, and at one point we
thought we would never get it and were not pro-
gressing. However, we were encouraged at times
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when we heard (with good comprehension) Colom-
bians, Peruvians, and educated Mexicans speaking.
We saw that we had been learning and the Chilean
dialect was the major obstacle.

The second cost category has to do with market-
place problems, and is obviously related to the
foregoing category. For instance, as incredible as it
may seem to Americans, when bureaucrats (espe-
cialy low level ones) or employees (especially cus-
tomer “service” employees) commit a paperwork
error, they expect you to take your time and energy
to walk or drive around and fix the problem for
them (e.g., dealing with the doctor’s office, buying
Insurance coupons, etc.). As noted before, there is
a widespread unwillingness to take responsibility
for one’s actions in Chile.

There is also the problem of finding what you
want; not always easy for Americans. For instance,
it is hard to find larger men’s clothing (over 46 in a
suit) and shoe sizes (over 11). Without a doubt,
fewer products are available for sale in Chile than
in the USA, but that could probably be said about
anywhere outside the USA. Some items that can be
found, like gasoline, guns, toys, and books are very
expensive, perhaps two or three times their price in
the USA. In addition, the high quality services that
do exist are not cheap. For example, banking and
credit card fees are very high relative to the USA,
with a personal checking account and credit card
services costing perhaps $20 per month or more.
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Lack of competition and distributors leads to an
uncanny price uniformity for many expensive items,
making shopping around nearly fruitless, and often
not worth one’s time.

Another annoying inconvenience is the existence
of multiple-stage purchasing in many markets and
shops (not including modern supermarkets). One
person helps you select an item, often behind a
counter where you cannot touch it, another person
puts it in a bag, and then another person in a booth
across the way trades your money for a ticket.
Then, after al this, you exchange your ticket for the
good purchased. This system is surely the outcome
of market forces, a result of owners trying to pre-
vent theft and keep better records, but it translates
into a nuisance and time waste (especialy egre-
gious to Americans), not to mention insulting on
account of the insinuated mistrust.

Customer service is also often very poor. Some
sales people leave you with the impression that it is
your privilege to shop in their store, and seem to
want you to be well apprised of that fact. Indeed,
we sometimes get the impression that they would
just as soon have us leave. Other salespeople ap-
parently do not realize how competition works. |
once walked into a store to buy a refrigerator and,
seeing that the price was about $25 higher than in
the store where | previously was, said to the sales
lady, “I just saw this same refrigerator for $25 less
at your competitor’s store. Since I don’t like that
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store, if you sell it to me for the same price | will
buy it from you.” The sales lady was perplexed
and told me, “no you don’t understand”, she said,
“this 1s already on sale so I can’t lower the price
any more!” So off I went to buy it elsewhere. On
other occasions, sales people have gladly told me
that the same goods they sold, especidly in the
high-class mall in town, could be had for far less if
| would just trouble myself to take a short drive
downtown! However, there is sometimes some-
thing to be said for paying a little more, especialy
if you need to return something (since most other
locations will not permit it) or if you need service.
When a product fails that was purchased from a
retail chain, one must often take it to a main office
(“‘casa matriz”) for a repair instead of the place
where it was purchased, typically resulting in con-
siderable expense and wasted time. The prepon-
derance of such errands makes them an ubiquitous
and costly aspect of Chilean life.

The third cost category has to do with Chilean
character and ethics. There is a very strong pro-
pensity among Chileans to lie and, to a somewhat
lesser extent, to steal people’s money, time, and
other goods. Most Americans, who are not known
for being the most honest people in the world, will
be shocked to discover how callously and forth-
rightly Chileans will lie. People will say they want
to hire you, that they will be coming to your semi-
nar or to your house for dinner next week, that they
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will finish the job tomorrow, and any number of
other things without the slightest intention of ever
doing so. For instance, many people will commit to
meet you for an event, such as having dinner at
your home, just to be “nice”, when in reality they
have no intention of coming. This practice can be
especially obnoxious for the lady who prepares
dinner for several guests that never come. More-
over, amost nobody calls to cancel an appointment
or say they will be late (another annoying and
costly aspect of Chilean life. Most people who do
show up for meetings come late (anywhere from
five minutes to %2 hour or more). So meetings are
just set for a certain time and planned to really start
fifteen to twenty minutes later as par for the course.

Plainly put, one can rarely believe a typical Chil-
ean unless it is in writing. However, this sort of
criticism cannot go without some qualification.
Certainly not al Chileans can be described this
way, as is clear from some of the very good people
we have met here (whom | noted at the outset).
Nevertheless, in our experience, the vast majority
of Chileans can be so described. Hence, it would
not be right to minimize this cost or make it seem
exceptional, in terms of the unpleasant things in
Chile. Indeed, character issues may come across as
rather harsh in one way, but it is one of the harshest
realities that migrating Americans face, and one of
the most important things they should be apprised
of beforehand. Many Chileans slough off the lying
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and stealing tendencies as just a cultural phenome-
non, since Chileans prefer to avoid making anyone
feel badly. Indeed, perhaps it is a cultural phe-
nomenon. But when one is looking for a job, pre-
paring a talk, making a nice meal, or planning to get
some job done around the house, it can be very
costly if one relies on what they are told by a Chil-
ean, or when one is depending on a Chilean to per-
form atask.

Chileans also seem not to mind wasting time as
much as Americans do. Inefficiencies abound in
Chile, and it seems that most Chileans (high-level
professionals often excluded) have very low time
preferences. There is nothing wrong with this fact
in and of itself, but for most Americans, for whom
maximizing time efficiency and effectiveness is of
paramount importance, the mental costs of annoy-
ance and time waste will be more than trivia in
Chile. Furthermore, little can be done to remedy
the situation. The incompetence among the work-
ing class makes it very difficult to rely on others to
help you minimize time costs.

Weadlthier Chileans and immigrants rely on a
class of guards, receptionists, secretaries, maids,
laborers (“maestros”) and especially a special
working class known as “juniors” to wait in lines
for them, make phone calls for them, pay bills or
pick up packages for them, and to do any other
number of errands and trivial necessities of life. No
doubt, these low-paid and mostly inept and com-
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placent servants have arisen to meet market de-
mand, as those Chileans with higher time prefer-
ences try to cope with the inefficiencies in Chile.
But the incompetence of this lower class, especially
notable among the juniors, maestros, and maids,
leads to costly errors and breakages for which the
dependent class refuses to take responsibility and
pay for directly. From an economic perspective,
the risk assumed by their employers (and lower net
MPL) causes a fal in their real net wages of lower-
skilled labor. Such inefficiencies and risk are inter-
nalized into the price of labor. On several occa-
sions, | have had to pay for the mistakes or thefts of
juniors, maids, and maestros, or had the misfortune
of having one of them waste some of my money.
At present, we refuse to let the juniors and most
maestros do anything for us. It isless costly for us,
at least at this point, to spend our time waiting in
lines and traffic than risk having someone like a
junior make a problem worse.

Many tourists comment that Chileans are very
nice. However, we have found that most Chileans
are merely superficially nice, perhaps deceptively,
and often look for some way to take advantage of
you. (While this is especialy true of the lower
classes, it is certainly not true of all Chileans.)
Nevertheless, it is common enough (certainly com-
mon among the majority of Chileans we have en-
countered) that it warrants being mentioned as a
general cost. Moreover, our experience has been
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that most people are rude and selfish (egocentric), a
fact often demonstrated while waiting in line
(Chileans will cut in front of you without any
shame), pushing a shopping cart, or driving. Chile-
ans practice the horn honking and inconsiderateness
of the most brash New Y orkers, excepting perhaps
the yelling and cursing, and are little concerned if
they cause the time of others to be unpleasantly
prolonged or wasted.

From our perspective, many Chilean character
problems are perpetrated by common Chilean fam-
ily practices. While Chileans laud the traditional
family in many ways, we have found that they often
have rude, incorrigible or belligerent, and out of
control children, largely due to the fact that their
parents are loathe to discipline them. It comes as
little surprise to me that as adults, and as my stu-
dents, these children lack personal discipline and
responsibility (especialy those from the upper
classes who have relied on servants to do every-
thing for them). While they are probably still better
than many American children nowadays, Chilean
family life will still be quite shocking to conserva-
tive Americans who might come to Chile in order to
conserve traditional family practices.

Many Chileans are widely ignorant and supersti-
tious, especialy in the lower classes. For instance,
there should be no windows open on a bus (espe-
cially when it is not really hot), no icein adrink, no
fruit eaten with meat at the same time, and no ladies

27



purses set on the ground (lest the money disappear).
Such cultural fictions might seem quaint or irrele-
vant, but only until one has to sit, for example, on a
steamy, doubtless bacteria-infested bus for several
hours with foul odors and people coughing near you
(often without covering their mouths). Another cul-
tural phenomenon that may be costly or at least an-
noying to Americans is the local importance on
dressing up at all times. For instance, my wife does
not like having to get all dressed up to go to the
park or supermarket, but it seems that Chilean
women do, which (whether she wants to admit it or
not) tends to put a little costly pressure on her to
conform.

A fourth cost category concerns infrastructure,
environmental, and natural disaster problems.
While living in the USA, | drove a lot of miles,
through all fifty states except for Alaska, and had
relatively few accidents. However, during my first
seven months in Santiago | had already been in-
volved in two accidents: one a more or less minor
rear end collision, and the other a dreadful collision
with a woman who frantically (and perhaps crazily)
dashed out in front of my car trying to catch a bus.
Her injuries included a bloody nose and a broken
hip and leg. Although her fault, and despite the fact
that she has apparently recovered, it surely has had
a costly mental effect on me, not to mention all the
costs involved with having my car repaired. That
accident may well be a testimony to some ancillary
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problems associated with having a dynamic and
growing society where the large majority of people
cannot drive and probably do not realize the power
of an automobile. Lamentably, my driving inci-
dents are hardly unusual. | have heard believable
reports that Chile is afflicted with some of the worst
traffic maladies in the world. The poor habits and
attitudes that Chileans display while maneuvering
their shopping carts or cutting in line, are also mani-
fest when they are behind the wheel of acar. The
enormous numbers of buses in Santiago (nearly
11,000), whose driver’s skills resemble those who
participate in weekend demolition derbies, also
contribute to considerable traffic problems, conges-
tion, and accidents. The multitude of taxis and
“colectivos” further compounds the problem. Of
course, the inadequate roadway infrastructure is
aso a major determinant of traffic problems and
injuries. At present there is only one modern intra-
city freeway in Santiago. Furthermore, all the traffic
contributes to another drawback of Santiago: smog.
Air pollution is so bad in Santiago during some
months (usualy in the winter) that raindrops are
dirty, leaving cars speckled with sooty and oily
black substances after arain.

Some little amenities that Americans take for
granted will be sorely missed in Chile. Water heat-
ers and central heating and air conditioning are ba-
sically non-existent, except for the newest and rich-
est structures. Most buildings use inferior heating
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systems that often leave you in the cold. Indeed,
there is no heat or air conditioning in my class-
rooms, although the portable heater in my office
does work if | can keep on top of the adjustments
al day long without creating a noxious gas leak.
Plumbing inadequacies abound in many houses
such that one cannot even flush the toilet paper.
Instead, a nearby bucket is provided for that pur-
pose. Public drainage and sewer systems are anti-
guated and inadequate, resulting in terrible flooding
during the rainy season. Many roads in Chile be-
come rushing torrents of dirty water as the rain-
water descends from the slopes of the mountains
and hills.

Drinking water in Santiago is not that great and
many people prefer to buy purified water. This
need is not terribly annoying, but it does add to the
cost of living. The same thing may be said for buy-
ing and using portable home air filters to cut down
on smog-related health problems in Santiago.

Intellectual infrastructure is also inadequate.
Academic resources for scholars are in poor supply,
unless one is a professor at one of the two or three
leading universities with special access. Libraries
are not free or open to the public usually (primarily
due to the high propensity to steal here), and it is
not surprising that relatively little academic re-
search is done.

On top of all these inconveniences, Chile has a
history of earthquakes, and in some places (espe-
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cialy in the north and south) tidal waves and vol-
canic activity. These sorts of unchangeable events,
although not common, do add an unexpected flare
of the spectacular to life when they occur.

The fifth cost category has to do with govern-
ment-related hassles (“tramites”) and other costs.
Chile has an onerous 18% value added tax on all
goods and services, which obviously drives up con-
sumer costs. | have heard unconfirmed estimates
from managers of USA firms doing business here
that the cost of living is about 25% higher in Santi-
ago than it is in a place like, for instance, Denver.
This figure seems reasonable to me for Santiago,
cognizant of the fact that a family could live quite
inexpensively in many rural parts of Chile. Adding
to the costs, an entrenched and slow bureaucracy
seems to stand in the way of most things one wants
to do in Chile, beginning with the first month you
arrive and have to register with the police and ob-
tain your national ID card.

The court system is chock full of paperwork has-
sles and waiting inefficiencies, with even the polic-
ing and reporting of relatively minor things like traf-
fic accidents for insurance claims being a consider-
able bother. When buying or bringing in something
from abroad, customs can aso be a nightmare, al-
though we had one very good experience (with
some very pleasant bureaucrats) when we imported
our household goods. One bit of advice for most
Americans bringing in their personal goods would
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be to stay away from customs agents here and deal
directly with the customs bureau.

Hassles and time losses also abound in state-run
monopolies or franchises like the post office and
notary providers. Notaries are classic examples of
successful rent-seeking industries in Chile that pro-
vide a great deal of poor service and cause consid-
erable wastes of time for clients. In addition, be-
sides being expensive to mail things within Chile,
and especially outside of Chile, one must also pay
for home mail delivery and have to spend severdl
hours driving and waiting line to pay for and to pick
up packages at an often inconveniently located cen-
tral post office (and that’s only if the package ar-
rives at al (we have had several things lost or take
many months to arrive from the USA).

Americans who try to import a car will be met
with a shock. There are hassles of both getting it
into the country (including paying a hefty assess-
ment based on what a bureaucrat thinks the vehicle
Is worth irrespective of the fact that you can prove
differently by invoice) and with the hassle of regis-
tering it that could take months to complete. This
cost is driven by legislation restricting used car im-
ports (which thus maintains artificially high used
car prices), and the drive by special interest groups
to protect it.

Although Chile’s literacy rate is high, the educa-
tion system is poor, and most Chileans are hardly
well educated (despite the fact that many students
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apparently earn good grades). My university stu-
dents are largely drawn from the upper classes and
the best private schools, having earned high marks
in both schoolwork and the national examination.
Yet | find that even in the fourth and fifth year of
college, perhaps eighty percent of them severely
lack an adequate knowledge of history and other
disciplines, and have abysmal reading comprehen-
sion, writing, analytical, and thinking skills.* | find
that my students know little about the world around
them, probably even less than the pathetic level of
many undergraduates in the USA. If | were evalu-
ating students in a Chilean state universities | might
be less surprised. But | would have expected the
better private undergraduate institutions here to
stand out like they do in the USA. As it now
stands, | could not honestly place them in the same
league as a Hillsdale, Wabash, Mills, Reed, or any
number of other top-level private undergraduate
institutions in the USA. Nevertheless, it also seems
clear to me that the Chilean system of higher educa-
tion is improving, especially as schools want to stay
competitive with other places in the world. Chilean
private universities are already held in high regard
throughout Latin America, and many Latin Ameri-
can students come to Chile to study because the
guality of education is better than at home. Thus,

® As a corollary, | have noticed that the high price of books and the lure of television and
movies seem to have drawn many Chileans away from reading serious books (although
newspapers do seem to be popular), but that isjust my perception.
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there is reason for optimism as Chile continues to
develop.

Some people have concerns about reports of the
fusion of church and state in Latin America. The
Roman Catholic Church seems to still hold consid-
erable sway over the life in Chile, at least indi-
rectly, although the vast majority of Chileans are
only nominally Catholic. Yet it would not be right
to conclude from this fact that the Church is no
longer a political influence in Chile. Like other
places in the world, there is evidence of favor-
brokering and corruption in the Chilean political
process. However, it may actually be better than
most places, at least if my hunches count for any-
thing.
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4 Overdl evaluation and the
future

Having made an analysis such as this one, | want to
be careful to qualify my remarks with a few basic
points. First, there are many American or European
educated Chileans (and even some who are not)
who have been good friends and colleagues to us,
who do not display most or any of the negative fea-
tures outlined above. Second, the benefits of living
in Chile are not always cleanly and easily obtain-
able. Third, the costs of life in Chile, especialy
when it comes to cultural and personal issues, can
only be generalized with difficulty. Fourth, it is
possible to learn to take the benefits of Chile more
smoothly and to live (or minimize) its costs without
going crazy. Hence, there is reason for Americans
to believe that they can learn to cope and adjust to a
new life in Chile. | for one wish | could have read
an article like this one before migrating to Chile. It
would have been immensely helpful. We are learn-
ing to cope now, but the process of preparing and
learning to cope has been arduous.
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Do the benefits of Chile outweigh the costs? Isit
worth migrating here from the USA? This is, of
course, a personal decision ultimately and reason-
able people will offer diverse responses. For my
family, at least for the time being, we have found
Chile to be a better choice. We have found that the
benefits we gain here are still greater than the costs
of life here, especially as we learn to minimize the
costs over time. That is not to say things have been
or will continue to be easy. There are still many
days in which we wish to have things the way they
were in the USA. But then we also remember the
costs of life in the USA, conceding that there is no
perfect place. Those things about the USA that so
repulsed us in the past have not gone away, thus
providing a continual impetus for contentment.

Are we permanently settled in Chile? Well at
least as much as we were permanently settled in the
USA before, especialy since we were granted per-
manent resident status in July 1999. In other
words, so long as Chile seems to be the best overall
situation for us, we will stay here. However, if
something better comes up, we might just well
move again. Indeed, that is entirely possible, since
Chile is far from paradise, and its present trend isto
mimic many aspects of life in the USA. In an eco-
nomic sense, Chile has bright prospects for the
foreseeable future. However, the infatuation with
American lifestyles among the youths here make
me think that the things we did not like in the USA
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will one day, although perhaps not for several dec-
ades, make its way into the mainstream of Chilean
life and culture.
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5 Photos and articles

1. Skiing in Termas de Chillan (August 1998) in
the South central Chilean Andes: Daniel, John,
Joshua, and David.
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2. The Cobins by their front gate at home in La
Reina (where they lived from April 1998): Joshua,
David, Joan, John, Rachel, Matthew, Daniel (cen-
ter), and Grace (August 29, 1998).

LR
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3. My ex-wife Joan with her household maid Ma-
rina Sepulveda Mora.
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4. The back of the Cobin’s home in Las Condes.
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5. View of Santiago from the Cobin’s Las Condes
home on a clear summer day around sunset, with
little smog making even the distant central moun-
tains visible.
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6. View of Santiago from the Cobin’s Las Condes
home on a mostly overcast and fairly smoggy win-
ter day (note: when the smog is really bad even the
nearest high-rises are obscured).




7. Main building at Universidad Finis Terrae.




8. John’s office at Universidad Finis Terrae.




9. Centro de Estudios Publicos.
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10. Library and seminar room at Centro de Estu-
dios Publicos.
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11. Alto Las Condes (rear view), one of two high
class shopping malls in Santiago near the Cobin’s
Santiago home.




12. View from the front of Alto Las Condes.
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13. Shot from the third level inside the mall Alto
Las Condes.
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14. Event inside the mall Alto Las Condes.
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15. Open air market in central Santiago.

52



16. Open air market in south central Chile, where
some cities are known for their significant Indian
populations.
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17. Some of the many recently constructed (or be-
ing constructed) high-rise buildings on Santiago’s
east side.




18. Dilapidated housing south of Concepcion, typi-
cal in rural Chile and in parts of Santiago and other
urban areas.
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19. Buses (“las micros”) in central Santiago.

56



20. More buses and congestion just north of down-
town Santiago.
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21. Santiago’s modern Clinica Las Condes (one of
the two best hospitals in Chile) which the Cobins
use for medical services.
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22. The Chilean Chess Club in central Santiago,
with the three eldest Cobin boys, their instructor,
and David & Katie, American friends who also live
in Chile and participate in the club.
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23. View of the bay and overlooking Vifa del Mar
(Refiacais just past the ship in the distance).
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24. View of the bay looking towards V alparaiso.
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25. Refaca beach just below our cliff-side home
there (August through mid-December 1996).
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26. View overlooking Puerto Montt.
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27. Lavender obelisk and church in Castro.




28. Ferrying across the river Peulo (south of En-
senada) on this single car barge that moves by using
an angled cable and the current; the man in the
photo next to the van is our friend Bill Primbs, an-
other American living in Chile (late December
1996).
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29. The spectacular Osorno volcano and the beau-
tiful and pristine Lago Llanquihue taken from our
front yard in Ensenada (Cobins lived here from
mid-December 1996 until mid-January 1997).
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30. Grace smilesin front of another volcano during
a spectacular boat ride across the emerald-colored
Lago Todos Los Santos east of Ensenada (late De-
cember 1996).
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31. Marta Ramirez Pefia holding Matthew and sit-
ting next to Joan in the living room in Lo Hidalgo;
Marta’s daughter Monica is holding Grace and her
other daughter Suzana is beside her.
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32. Marta’s modest country home in Lo Hidalgo
which the Cobins rented for five months after their
arrival in March 1996.
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33. Rachel Cobin age 12 months (1997).
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34. Ancther view from the Cobin house in Las
Condes, with the smog settling in the distance, not-
ing the cement-intensive new construction in the
neighboring lot.
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35. David, Joshua, and Daniel Fishing in the South
Central Chilean Andes near the Argentine border

and east of Santa Barbara, just before Christmas
1998.
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36. David, Joshua, and Daniel overlooking a spec-
tacular waterfall in the low altitude (2,000 feet)
Central Chilean Andes about 4 hours south of
Santiago (mid December 1998).
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37. Daniel, Joshua, and David at a chess tourna-
ment in Argentina (September 1998). They regu-
larly participate in tournaments in Santiago as well.
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38. Joshua Skiing in Termas de Chillan in the
South central Chilean Andes (September 1998).
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39. The article in La Estrella that led Marta to the

Cobins.
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40. An article in the main Chilean national daily El
Mercurio (November 8, 1998) About the Cobin’s

lifein Chile.
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Other Books by Dr. Cobin

A Primer on Modern Themesin Free
M ar ket Economics and Policy

1 Ideas and interest groups in economics and public policy
A Primer on Modern 2| Capture theory and antitrust
5 3 Rent seeking
Themes in Free Market 4 | The caculusof consent, vote-seeking, and Virginiavs.
Economics and Policy Chicago political economy
JOHN M. COBIN 5 Public policy and public choice
e 6 Public choice issues for regulaion

7 Ludwig von Mises: acompendium of hisclassicaly
liberal thought
8 Austrian methodology and the knowledge problem
9 Entrepreneurship: an Austrian perspective
10 | Interventionism: an Austrian critique
11 | TheAustrian business cycle and free banking
12 | Market falurefiction
13 | Theeconomic anaysis of law
14 | Cesesand criticismsin law and economics with afocus
on property rights
15 | Allodidism as economic policy

Paperback (564 pages), Dimensions (in inches): 8.50 x 1.42 x 5.50
Publisher: Universal Publishers, Parkland, Florida,
www.Upublish.Com

ISBN 1-5811279-1-X first ed. (Dec. 1999) or PDF ISBN 0-9725418-2-
9

$29.95 or $5.95 PDF—at www.PolicyOfLiberty.net & Amazon.com

A Primer on Modern Themes in Free Market Economics and Pol-
icy provides an overview of the major themes of market economics and
public policy that are making inroads into the mainstream of thought.

Free market economics has made many advances during the past
twenty years. These advances are due to the maturing of public choice
theory and empirical studies, along with a resurgence of interest in
Austrian economic themes like free banking, market process entrepre-
neurship, and the critique of socialism and interventionism. In addi-
tion, new avenues have opened in law and economics and regulatory
studies that favor free market idess.

The purpose of this book is to introduce and summarize some of the
important advances in contemporary free market economics and pol-
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icy. Many free market thinkers have been cited which will help ac-
guaint the reader with many key contributors and their contributions.

The book is designed for a variety of uses:

O asatextbook in an economics el ective course,

O as a textbook in an economics-based social science dective for
advanced undergraduates in political science, public administra-
tion, legal studies, or public palicy,

o for academics, free market advocates, policy analysts, or serious
intellectual readers (with some knowledge of economics or po-
litical science) who want to gain a broad understanding of free
market motifs,

O as a textbook to facilitate discussion in an MBA or law school
elective course in regulation, and

O in some cases, the text could be the basis for an upper-division
required trampoline course in economics or business programs,
especialy in universities which offer advanced eectives in pub-
lic choice, Austrian economics, law and economics, regulation,
and public palicy.

In the latter case, a course following this book would serve as a
springboard to more in-depth studies, especially when the general
focusis on regulation and policy. The book is purposefully eclectic, in
that it does not favor any single branch of free market theory. There
are five public choice chapters (1, 2, 3, 4 and 6), five Austrian eco-
nomics chapters (7, 8, 9, 10, and 11), three chapters on public policy
themes (5, 12, and 15), and two chapters on law and economics (13
and 14).

There are many long quotations in some parts of the book so that
students (or even a casual reader) may have some direct exposure to
the theorists behind the ideas. This format should prove to be a effec-
tive teaching device, and hopefully encourage classroom discussion of
the statements by the various free market theorists. Indeed, the quota-
tions should be exploited for their full pedagogical value given that
they will likely represent the lion’s share of many students’ direct
exposure to key free market theorists. As an additional exercise, |
typically require students to memorize the definitions of rent seeking,
free banking, public goods, and the Coase Theorem because | think
they will be useful during other courses and their academic and profes-
sional careers.

The weights for each area of analysisin the book are (roughly):
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Public choice 34%
Austrian economics 29%
Law and economics 18%
Public policy 19%

However, there is always considerable overlap between the topics and
students will usually spend more time studying outside class for the
relatively copious law and economics and public policy portions.
Professional praise for the book

“This is the best textbook | have seen on market economics, and |
would recommend it to anyone whose main task is to teach economics

or to those who want to understand how the economy works.” —Dr.
Alegjandro A. Chafuen, President & CEO, Atlas Economic Research Foundation, Fairfax,
Virginia, USA.

“I had the chance to read John Cobin’s book....I believe it is an excel-
lent work covering certain areas largely unattended by economic text-
books. His treatment of the contributions to economic science by the
“Public Choice”, “Austrian” and “Law & Economics” schools give
readers the fundamental elements for a right understanding of the
functioning of a market economy. The book, besides, successfully
fulfills the goal of bringing to the Spanish reader the main concepts of
these schools, which are not easy to access in that language. Finally, |

must say I plan to use the book for my own classes.” —Dr. Martin Krause,
Rector, Escuela Superior de Economia y Administracion de Empresas (ESEADE), Buenos
Aires, Argentina.

“I would not be able to hold any class on Economics without having

read this book.” —Mario Jaramillo, Lawyer and Economist in Madrid, Spain. Winner
of the Ludwig von Mises International Essay Prize in 1991 and 1992, Scholar and former
Dean of Economics at Sergio Arboleda University in Bogota, Colombia.

“Nowadays it is very difficult to recommend a textbook to undergradu-
ate students about political economy since, strangely, many economists
who produce written material for economics classes are hostile to the
market economy. John Cobin’s work accomplishes the huge task of
providing fresh minds with a book that has a genuine understanding of
the principles of free market economics and of the way(s) these princi-

ples function (with a special focus on public policy).” —Atilla Yayla,
Professor of Palitics and Political Economy, Hacettepe University, Ankara, Turkey; Presi-
dent of the Association for Liberal Thinking, Ankara, Turkey.

“John Cobin has provided us with a great service, given that the litera-
ture available in Spanish on these themes is scarce—especialy at the
university level. Moreover, his treatment of the topics is exhaustive
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and teaching-oriented (a rare combination), on account of which |
predict that it will be of great use to both students and professors. 100

points!” —Julio H. Cole, Professor of Economics, Universdad Francisco Marroquin
(Guatemala).

“This is a book about new ideas, or the revitalization of older ideas to
which modern experience has given new force. If, asit has been often
said, nothing is stronger than a timely new idea, here we find given
another gigantic step in the classically liberal revolution, opening
unexpected perspectives and possibilities to advance individua eco-
nomic liberty, to increase productive efficiency, and to bolster individ-

ual creativity in post-modern society.” —Hermdgenes Pérez de Arce, editoria-
list for El Mercurio in Santiago, Chile.

“Cobin’s Primer is awonderful addition to the corpus of economic and
public policy texts. Cobin’s new text provides a useful survey and
explication of free market themes and their application to public pol-
icy. Moreover, the Primer has an enormous advantage over most other
economic texts: it is based on sound economics and an appreciation of
the signal importance of property rights. The text is permeated with
insights from Ludwig von Mises, the most important thinker of the
20th Century, and the Austrian School of Economics to which Mises
belonged. In addition to critiquing socialist and Keynesian economic
nostrums, Cobin does not shrink from subjecting even other “free-
market” economic schools, such as Chicago, to criticism as it strays
from the individualist and subjectivist anchors of Austrian economics.

Consistent with the Austrian economic view pervading the book,
Cobin quite properly focuses on the crucial importance of property
rights. He provides a fascinating introduction to his own—admirably
absol utist—theory of private property ownership, which he calls allo-
dialism. The Primer also introduces the reader to the revolutionary
and astounding Austrian-Misesian critique of socialism. This is a
great textbook on market economics without the socialist, Keynesian,
and relativist flaws that permeate most other, mainstream texts. It is
sure to contribute to enhanced understanding of both economics and
public palicy.

Of particular interest for attorneys and law professors, the Primer
also analyzes the proper role of law and palitics in economics, and of
the role of economic theory in shaping law. Cobin shows how eco-
nomic analysis should be used in both the study and development of
law. He discusses the importance of legal certainty, the dangers of
legidated law, the advantages of decentralized legal systems such as
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the common law, and the appropriate role of judgesin the formation of
law. The Primer would make an excellent teaching aid in law school
classes focusing on law and economics or public policy.

With its incorporation of woefully neglected but cutting-edge eco-
nomic theory, the Primer is a perfect free market text for the new
millennium. Cobin has produced a work of great merit and value.” —
N. Stephan Kinsdlla, Attorney and Adjunct Law Professor at South Texas College of Law in
Houston, Texas, co-author, Protecting Foreign Investment Under International Law:
Legal Aspects of Political Risk (Oceana Publications, 1997), co-editor, Digest of Commer-
cial Laws of the World (Oceana Publications 1998-present). LL.M., University of London;
JD., M.S, B.S, Louisana State University.
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Bible and Gover nment: Public Policy
from a Christian Per spective

Introduction

1 Public policy

2 Modern public policy in biblica perspective

8 Public policiesin the Bible and history

4 Public policy in view of Romans 13:1-7 and | Peter
2:13-17

5 The Christian’s response to public policy

6 Policy andysis: the Christian and the American public
school

7 Concluding remarks

Paperback (256 pages), Dimensions (in inches): 8.50 x 0.62 x 5.50
Publisher: Alertness Books, Greenville, SC http://www.PolicyOfL iberty.net
ISBN: 0-9725418-0-2 (Revised edition, February 2003)—PDF 0-9725418-1-0

$10.95 or $3.95 PDF—at PolicyOfLiberty.net & Amazon.com

From the introduction: “This book challenges popular notions about
government by examining the biblical accounts of public policy, as
well as biblical passages that pertain to the role of government, in
order to ascertain a practical theology for Christians living in the
modern age...This book is not merely a reiteration or an extension of
other contemporary theories of government popular in Evangelicalism.
Instead, it is a fresh look at the biblical, historical, and economic evi-
dence that provides an essentially new understanding of the role of
civil government and Christian living under modern public policy. In
this new perspective, many suppositions of the several leading alterna-
tives are rgected. Thus, if accepted, this new perspective would likely
change the prevalent Evangelical understanding about public policy,
and perhaps considerably change certain attitudes toward civil disobe-
dience and civil government authority. Christians may find new crite-
ria to guide the way in which they react towards public policy, includ-
ing when to obey, when to revolt, and to what extent may derive their
livelihood from government jobs.”
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From the back cover: Should Christians Obey Government? Is it sin
for you to drive 69mph in a zone with a posted maximum of 65mph?
Was Christ nailed to the cross because you “sinned” by hiring a gar-
dener or a maid without a legitimate “green card” from the immigra-
tion authorities? Public policies often entail annoying, costly, and
even offensive impositions for Christians. Some policy has been
deadly. Indeed, civil government has been more lethal than any infec-
tious disease, plague, or religious inquisition in history. As Samuel
prophesied, the ondaught of government power in Old Testament
Israel brought conscription, involuntary servitude, confiscation of
property, and taxes. When we compare those public palicies with our
current experience, has modern civil government really changed fun-
damentally? This book reveals:

M The type of civil government Christians should favor.

M Which public policies must be obeyed and which must be dis-
obeyed.

M When, if ever, Christians should revolt or not pay taxes.

M To what extent a Christian must or should submit to the state.

M How national pride subtlety mixes with Christian practice.

™ How public policies—ranging from speed limits to food stamps and
Social Security to public schools—should be evaluated.

“Government is not reason, it is not eloquence—it is force. Like fireitisa
dangerous servant and a fearful master.”
—George Washington (attributed)

“The State simply exists to promote and to protect the ordinary happiness of
human beings in this life.”
—C.S Lewis

“Let every soul be subject to the governing authorities.”
—The Apostle Paul

“ILhold it, that alittle rebellion, now and then, is a good thing, and as nec-
essary in the political world as storms in the physical.”
—Thomas Jefferson

Expanded table of contents

Introduction
A. Questions Christians raise about public policy
B. Terminology: ‘state’ and ‘government’
C. Prominent Christian philosophies about policy
D. | Samue 8:4-20



E. Civil government isalethal intitution
F. Difficultiesin doing Christian policy analysis
G. Toward anew Christian perspective
1 Public Policy
A. Four categories of public palicy

1)
2)
3)
4)
5)
6)

Negative and positive rights

Reactive policy

Policies of inefficient public provision

Proactive policy aimed at changing behavior
Proactive policy aimed at redistribution

Clarification of often misunderstood welfare policies
I.  Social Security and unemployment benefits

[1.  Student loans

B. Ready to usethe palicy analysis toolkit

2 Modern Public Policy in Biblical Perspective
Government is not inherently good

The peccadillo of nationalism

Policy that can be justified biblically

Biblical principlesregarding welfare statism

A.

G mMmoO w

E.

The perpetual problem of man’s sinful nature
Particular ways God uses government
The proper role of government

3 Public Policies in the Bible and History
A. Thelegitimacy of government policy
B. Public palicy in history

1)
2)

Anarchy, chaos, and liberty
The end of the romantic view of the state

Legitimate types of governance and anarchy
Government isaminister of judgment

1)
2)
3

Where does governmental power come from?
Revelation 13:1-8
Government’s satanic nature

A new perspective of civil government

1)
2)

Chrigtian involvement in the political process
Creating civil government is a poisoned process
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F. Government actionsin the Bible
1) Implications of the biblical evidence
2) Attemptsto revitalize adivinely ordained state

G. How much virtueis needed to justify the state?
1) Good ingtitutions bear some resemblance to God
2) Whenisapolicy or ingtitution appalling?
H. Appendix: policiesrecorded in the Scriptures
1) Good policies
2) Ambiguous policies
3) Bad policies

4 Public Policy in View of Romans 13:1-7 & | Peter 2:13-17
A. Romans 13:1-7
| Peter 2:13-17
Titus 3:1-2
Understanding these key parallel passages
1) Divineright: apopular but errant view
2) Definition of ‘good’ and ‘evil’ in the passages
I.  The source of government’s moral code
Il.  Etymology of the word ‘evil’ in the passages
I1l. Public choiceissuesin trandating the Bible
IV.  Theapostolic choice of words
3) The Apostles’ pragmatic doctrine

E. Thehistorical setting of Rom. 13:1-7 and | Pet. 2:13-17
1) Dating the passages and their historical context
2) Would the apostles have ignored welfarism?
3) Therewas no Roman welfare state
4) A satanic plot to promote welfarism?

F. Thereisno divineright of kings
1) Itspractical impossibility
2) Islega ignorance bliss?
3) Not all authority must be obeyed without question

G. Dehility of Evangdlical teaching on government
1) Critique of the standard Reformed Baptist view
2) The inane ‘holy grail® perspective of authority

H. Isgetting a good government possible?

5 The Christian’s Response to Public Policy
A. Summary of insights on Christian duty
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1) The Christian’s duty to the welfare state
I.  Insidious problems caused by welfarism
1. Inefficient provision is preferable to welfarism

B. A Christian’s relationship to civil government
1) Policy to be desired and prayed about
2) Noright to make demands or hurl insults
3) Taxesand the Christian
I. Matthew 17:24-27
1. The ‘Render therefore to Caesar’ passages
i. Matthew 22:15-22
ii. Luke 12:13-17
iii. Luke 20:20-26
[11.  Discussion about the tribute money
IV. Determining what taxes are just and must be paid
V.  Would Paul mandate support of the welfare state?
4) Emigration by Christians
5) Christian allegiance and tribulation
6) Policy evaluation and the Christian
7) Revolution and the Christian
8) A specia notefor Christiansin America
9) Responsibility of pastors

6 Policy Analysis. The Christian and the American Public
School

Purpose and scope of discussion

The founding of the government school

Biblical principles of education

Analogies from other evil institutions

Compromise and hypocrisy in the church
1) A lesson from Judges

Difficultiesin seeing the teacher as missionary
G. What should Christians do about it?
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m

7 Concluding Remarks

Note: this book should be available in Spanish by late 2003: Bibliay
Estado: Politicas Publicas Desde una Perspectiva Cristiana.
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Building Regulation, M ar ket
Alternatives, and Allodial Palicy

with foreword by Walter Williams, Ph.D.

Introduction
1 A case study on building fire safety (Baltimore)
2 A case study on building quaity (mostly rural counties in
West Virginiaand Pennsylvania)
3 Market-regulatory aternaives (rare coin and gemstone
industries)
4 A policy overview of American adlodiaism
5 Concluding implications for public policy
Appendix A | Shepardizing results of important cases
Appendix B_] Chronologica important case citations with topics

Paperback (252 pages), Dimensions (in inches): 0.69 x 9.10 x 6.12
Publisher iUniverse.com ISBN 0595141374 (February 2001)
PDF published by Alertness Books ISBN 0-9725418-4-5 (January 2003)

$16.95 or $3.95 PDF—at www.PolicyOfLiberty.net & Amazon.com

This book provides evidence (via two case studies) of American gov-
ernment's failure to regulate building safety and quality, at least inso-
far as the public interest is concerned. Market regulatory alternatives
are suggested that could conceivably replace government regulation. In
addition, allodial policy is suggested as an aternative to replace cur-
rent real property policy. On the one hand, government regulation of
building safety and quality does not always improve either safety or
quality. On the other hand, market aternatives, which work well in
other sectors, like the purely market regulated rare coin industry, could
be used instead to improve effectiveness and efficiency. Moreover,
alodial real property policy would be a viable aternative for aleviat-
ing many of the problems that have led to government failure, includ-
ing public choice and knowledge problems. This book will be of inter-
est to academics, people in the architecture and building industry, and
urban planners.

Otto Scott’s Compass (vol. 6, issue 66, February 1, 1996, reviewing an
early draft of the book) says: “Mr. Cobin’s dissertation makes appall-
ingly clear by citing a long line of court decisions, property rightsin a
real sense have ceased to exist in this land [of the United States]. To be
allowed mere possession of our homes and land only as long as we pay
taxes has been to reduce us to the condition of serfs.”
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Pro-Life Policy: A Perspectivefor
Liberty and Human Rights

Introduction

Policy overview: the prolife perspective
The fundamenta issues

Responses to criticisms

Matters of public policy

Publisher: Gemini Books ISBN: 1929017189
(Sept. 1999). Reprinted Alertness Books (Jan.
2003—PDF format 1SBN: 0-9725418-6-1.

$2.95 PDF (133 p.)—at www.PolicyOfLiberty.net & Amazon.com

This book provides a non-religious, classical liberal defense of the
pro-life position derived from economic and public policy analysis, as
well as moral philosophy. The abortion debate at an academic level is
quite different that what is popularly discussed. It is rare to find pro-
choice academics who reject the fact that the zygote/fetus is a life and
a human being, or that abortion isthetaking of alife and the killing of
a human being. The debate is over personhood. From a policy and legal
point of view, justification for killing the unborn may be based not
only on the famous Supreme Court case Roe v. Wade, but on an even
more fundamental and ancient legal doctrine. The unborn are human
beings but they are not yet persons, and thus have no right to life.

Academic abortion-rights advocates argue that some human beings, no-
tably unborn ones, are not persons because public policy or some other
social convention has not conferred rights upon them. This philosophy is
not new, but it is well thought thought-out. Jews were not considered per-
sons under Hitler, nor were enslaved negroes in the ante-bellum United
States. The rationale for such policies always revolves around some genetic
or development criteria, such as the ability to reason (among many others).

“The pro-life position opposes abortion (1) because abortion violates the
rights of a human being, who should al share natural rights equally, (2) be-
cause it is in the public interest (a) to protect people who want to live and (b)
to promote an increase in the number of human minds (the ultimate economic
resource), and (3) because abortion relies on inefficient and problematic pro-
active public policy (a) to implement and enforce it and (b) to determine
which human beings have rights and when” (from page 11).

“John Cobin persuasively illustrates that the pro-life position is essentially
liberal, from both economic and philosophical perspectives. The exposition is
clear and simple and the many appendices make this work suitable for use in
the classroom as well. Dr. Cobin was instrumental in refining my thinking on
this subject and his book is highly recommended.” —Dr. Joseph Fulda
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